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CA:BOR aily = 6/2ls1l In a short time frame we've gone from being in the middle
0.50 of the world's biggest investment stories — Greece — to the
Border Petroluem ﬁ 0,45 sleepiest — junior resource stocks in Canada. My arm has
]'F 0.40 fallen asleep propp_ing my h_ead up and it's only a couple
‘uﬂ days back at the office. And it's not even July yet. Could we
%‘ﬁ, 1 JML 0.5 really have a full two more months to go of this kind of mar-
WW s 0.30 ket?
0.5 But at some point these junior oil and gas stocks are
e cheap enough to the point you hold your nose, close your
w_ s eyes gnd buy again.
MM’L—.I[‘H[JI‘J ' Kelth Schaefer left a steady pay c'heck' two years ago _and
ki 0.10 decided to make covering these junior oil stocks a full time
2 0.05 profession with his Oil and Gas Investments Bulletin. His
ik 0 timing was perfect as oil was just moving up from $40 a bar-
' rel, but now that oil is in a downtrend, Keith, what do you
Yolurie == ©BigCharts.com make of this market?
3
; g KS: Well, this is a funny market, in that junior oil stocks can't
=| go up until the oil price comes down. When the world is con-
i ; vinced oil will stay low enough in the medium to long term to
not cause a recession, then the market will buy junior oil
0 stocks again in the same way they did last September. | don't
i fug Sep Oet Moy Be A1 Feb Mar  fr Mey A know that I've ever seen a market where the juniors have an
CACEL Taily = ez | inverse relationship to the underlying commodity.
45
Canadian Energy Services So I'm hoping the Saudis crank open.the taps and get oil to
a0 $85-$90 a barrel so we can get our junior market back. All my
stocks make great cash flow at $90 oil. And of course, the
= annual summer downturn happened just as three big interna-
tional junior plays — Xcite Energy, Sterling Resources and the
o European shale plays — all got hit with bad news. So the
W speculative premium in that market, which raised hundreds
. of millions last year, has just disappeared.
DP: People forgot that exploration wells can actually miss.
n So have you been buying anything yet?
3 KS: I've been moving up-market - for the last 3 months my
Vol une = ©BigCharts.com big theme has been to move into energy services stocks —
800 the drillers and the frackers and the mud companies. I've
£00 %é” been selling my junior oils, and buying them. But the ser-
a0 g vices stocks are just treading water as well — but a bit better
2| than the junior producers.
‘ | m E
0 DP: Mud companies? You mean drilling mud?
Jul Aug Sep Oct Mow  Dec 11 Feb Mar  Apr May  Jun

CANACCORD WEALTH MANAGEMENT IS A DIVISION OF CANACCORD GENUITY CORP., MEMBER — CANADIAN INVESTOR PROTECTION FUND
MEMBER OF ALL CANADIAN STOCK EXCHANGES AND THE INVESTMENT INDUSTRY REGULATORY ORGANIZATION OF CANADA

OFFICES IN MAJOR CENTRES ACROSS CANADA

CANACCORD Wealth

Management

This newsletter is solely the work of the author for the private information ef clients. Although the author is a registered Investment Advisor at Canaccord Genuity Corp., this is not an efficial publication of Canaccord Genuity Corp. and the author is not
a Canaccord Genuity Corp. analyst. The views (including any recommendations) expressed in this newsletter are those of the author alone, and are not necessarily those of Canaceord Genuity Corp.

The information contained in this newsletter is drawn from sources believed to be reliable, but the accuracy and completeness of the information is not guaranteed, nor in providing it do the author or Canaceord Genuity Corp. assume any liability.
This information is given as of the date appearing on this newsletter, and neither the author nor Canaceord y Corp. assume any obligation to update the information or advise on further developments relating 1o information provided herein. This
newsletter is intended for distribution in those jurisdictions where both the author and Canaceord Genuit are registered to do business in securities. Any distribution or dissemination of this newsletier in any other jurisdictions is prohibit-
ed. The holdings of the auther, Canaccord Genuity Corp., its affiliated companies and holdings of their respective directors, officers and employees and companies with which they are associated may, from time to time, include the securities mentioned
in this newsletter.




r

DAVID PESCOD’S - -
STOCKTALK a e I IO n

David Pescod T: 780.408.1750  Debbie Lewis T: 780.408.1748 Toll Free: 1.877.409.1750 Page 2

KS: Believe it or not they have been my best invest- | CR:FEf Daily= 621711
ments. Canadian Energy Services sells hi-tech drilling ; a
fluids that speed up drilling. The stock has doubled in | Peyto Exploration .
the last year and they have doubled their dividend too.

Huge growth rate in the US right now. Secure Energy i o
Services has just bought two mud companies and their }

stock is up 50% in the last three months — in this rotten
market. Best stock chart in the sector.

In fact, you always ask me if | could just buy one stock
what would it be — and if | was a conservative investor |

would buy Canadian Energy Services, but it is a $30 stock. w
But their growth in the US is fantastic, it's a tight stock, 4
management owns a lot of it, | think they will continue to
increase their dividend...| like it a lot.

Yol ng ©BigCharts.com
DP: Maybe for my wife's RRSP, thank you. But what £
about me? I'm looking for something with a little more
leverage. Is there anything you like in the real junior 4
space?

Million=s

KS: Well, let's go to the exact opposite end of the spec- 0
trum then. Look at Border Petroleum. You love Pinecrest so Jul Pug S Oct Wov  Dec 11 Feb Mar Ao Hay  Jun

much, and | think this could be the next big Slave Point
play after Pinecrest. They have 26 sections, all together, | CA:FFY.A Daily = 6721711
in the middle of the play up there. They have about 300 7 13
barrels a day production, and the stock is 25 cents be- Painted Pony Petroleum

cause they don't even have a website up yet, but man- W m
agement says that's coming next week. | think when the }W 1
world sees where their land position is, that should help.

Companies have paid as much as $5 million a section up Jpnﬁ

there. It's a hot property, if you'll pardon the pun.

DP: Yes we don't want to make light of all the people out

H ;
of their homes because of the big forest fires up there.
You just wrote a story on gas stocks — are you buying 1
any gas stocks? W :

KS: Not any new ones in the juniors. | own Peyto, the low 5
cost producer in Canada, and Painted Pony, which has a
huge land position in the Montney and little Donnybrook,
which tripled for me over the winter. Painted Pony is
hitting great rates, growing production, but they also §
have a big Bakken land position, so there's a lot of oil 4
production there to back up the gas. I've own Painted
Pony since under $4, and still own it all. If gas goes,
those stocks will do very well. 2 NP VWOV 0

Yo lung == ©BigCharis.com
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To receive the Late Edition and be on our daily circulation simply e-mail Debbie at
Debbie.lewis@canaccord.com and give your address, phone number and e-mail and we'll have you on

the list tonight.
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DP: But | hear you saying you're not a believer in higher gas prices yet.

KS: | think gas could go a bit higher but not much. At $5 gas, the majors can make enough money that they'll start to
hedge — certainly at $5.25 and $5.50. There is a lot of gas in North America that can come onstream very quickly if gas ever
hit $5.50, but that's a price most juniors still have a hard time producing profits. Gas will continue to be a big man's game

—the juniors will slowly and continually get weeded out or be forced to marry by their bankers.

The liquid rich players like Angle Energy are gas stocks that investors could look at that haven't really run yet.

DP: Thank you Keith!

Keith
Schaefer,
Publisher
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Disclosure: Pinecrest Energy and Peyto Exploration: Canaccord Genuity covers these stocks and has a Buy rating on them. (Buy: The
stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.)
Canaccord Genuity has recently participated in a financing for Sterling Resources.

DEB'S DITTY:
I was going through airport security and got asked,
"Do you have any firearms?"
Apparently, "What do you need” wasn't the right answer.

To receive the Late Edition and be on our daily circulation simply e-mail Debbie at
Debbie.lewis@canaccord.com and give your address, phone number and e-mail and we'll have you on
the list tonight.

E-mails were sent today to shareholders of Coastal Energy, Orezone Gold and SilverCrest Mines.



